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MAKASEB EMIRATES OPPORTUNITIES FUND
MANAMA - KINGDOM OF BAHRAIN

DIRECTORS' REPORT

The Directors present the annual report and financial statements for the year ended
December 31, 2007.

PRINCIPAL ACTIVITY

The Fund is a collective investment scheme and its primary objective is to achieve
long term capital appreciation using a dynamic allocation strategy by investing
mainly in the shares of companies listed on the stock exchange of the United Arab
Emirates.

REVIEW OF BUSINESS

The results of operations of the Fund are summarized on page 4.

APPROPRIATIONS

None

CHANGES IN DIRECTORS

Mr. Ambi Venkateswaran who was a Director of the Fund has resigned with effect
from May 3, 2007.

AUDITOR
A resolution proposing the reappointment of Deloitte & Touche as the auditor of
the Fund for the year ending December 31, 2008 and authorising the Directors to

determine their remuneration will be put to the Annual General Meeting,.

On behalf of the Board

fonrg

Director
January 22, 2008
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS e e 7 BahEah

Tel: +973 17214490
Fax: +973 17214550

Makaseb Emirates Opportumtles Fund, www.deloitte.com
Manama, CR. 18670
Kingdom of Bahrain.

Report on the Financial Statements

We have audited the accompanying financial statements of Makaseb Emirates
Opportunities Fund, which comprise the statement of assets and liabilities as at
December 31, 2007, the statement of operations, the statement of changes in net assets
and cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. This
responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
Member of

Audit.Tax.Consulting . Financial Advisory. Deloitte Touche Tohmatsu



INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Opinion

In our opinion, the financial statements present fairly, in all material respects, the
financial position of Makaseb Emirates Opportunities Fund as of December 31, 2007,
and its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Without qualifying our opinion, we draw attention to Note 7 (a) to the financial
statements. The investments at fair value through profit or loss represent investments in
listed securities, which according to the Fund Manager provide the Fund with the
opportunity to enhance the return on investment through trading gains. The fair values
of these securities is based on quoted market prices. Certain markets and securities may
be illiquid and published market prices may not necessarily represent realizable value.

Manama — Kingdom of Bahrain bﬂa:’ ﬁ( b /;vé
January 22, 2008 eloitte & Touche



MAKASEB EMIRATES OPPORTUNITIES FUND
MANAMA — KINGDOM OF BAHRAIN

STATEMENT OF ASSETS AND LIABILITIES AS AT DECEMBER 31, 2007

2007 2006

Note UsD USD
ASSETS
Cash at banks 6 2,576 140,818
Securities designated at fair value through profitorloss 7 11,007,088 7,396,234
Total Assets 11,009,664 7,537,052
LIABLITIES
Bank overdraft 8 2,259,216 -
Accrued fees and charges 9 33,379 25,190
Due to a related party 10 41,927 39,730
Total Liabilities 2,334,522 64,920
Net Assets 8,675,142 7,472,132
ANAYSIS OF NET ASSETS
Capital 11 13,527,258 15,752,448
Net realized loss (6,755,893) (7,832,553)
Change in fair value of securities designated at fair
value through profit or loss 7 1,903,777 ( 447,763)
Net Assets 8,675,142 7,472,132
Net asset value per unit 18 7.84730 5.05168

The financial statements were approved by the Directors on January 22, 2008 and

signed on their behalf by:
fesoge, A
Director .

The attached notes 1 to 19 form part of these financial statements



MAKASEB EMIRATES OPPORTUNITIES FUND
MANAMA — KINGDOM OF BAHRAIN

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31. 2007

INVESTMENT INCOME
Dividend income
Other operating income

EXPENSES
Management fees
Administration fees
Custody fees
Transaction fees
Registrar fees
Professional fees
Interest expense
Other expenses, net

Total Expenses
Investment loss — net
Realised and unrealised gain or loss on securities
designated at fair value through profit or loss:
Net realised gain/(loss)
Change in fair value

Net gain/(loss) on securities

Net increase/(decrease) in net assets resulting from
operations

Note

12
12 & 15

5&15

Lh L L

13

The attached notes 1 to 19 form part of these financial statements

2007 2006
USD USD
149,435 222,076
1,790 31,701
151,225 253,777
148,385 218,524
60,000 35,168
21,372 29,491
14,760 87,165
7,001 7,242
5,796 6,352
10,976 -
19,897 226,153
288,187 610,095
(136,962)  (356,318)
1,213,622 (4,756,408)
2,351,540  (3,070,918)
3,565,162  (7,827,326)
3,428,200  (8,183,644)




MAKASEB EMIRATES OPPORTUNITIES FUND

MANAMA — KINGDOM OF BAHRAIN

STATEMENTS OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2007

Increase/(Decrease) in net assets from operations:
Investment loss - net
Net realised gain/(loss) on securities
Change in fair value of securities

Net increase/(decrease) in net assets resulting from
operations

Change in net assets from capital share transactions

Change in net assets
Net assets — beginning of year

Net assets — end of year

IS
o
o
~1

=
¥
|w)

(136,962)
1,213,622
2,351,540

3,428,200
(2,225,190)
1,203,010
7,472,132

8,675,142

The attached notes 1 to 19 form part of these financial statements

S8
(Wil

( 356318)
( 4,756,408)
( 3,070,918)

( 8,183,644)

( 3,731,695)

(11,915,339)
19,387,471

7,472,132




MAKASEB EMIRATES OPPORTUNITIES FUND
MANAMA — KINGDOM OF BAHRAIN

CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2007

Net increase/(decrease) in net assets resulting from
operations

Adjustments for:

Net (gain)/loss on investments

Changes in operating assets and liabilities:

Change in other assets

Change in other liabilities

Net cash used in operating activities

Cash flows from investing activities

Payments for purchase of securities

Proceeds from disposal of securities

Net cash (used in)/from investing activities

Cash flows from financing activities

Proceeds from issue of units

Payments on redemption of units

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the
year

Cash and cash equivalents at the end of the year

Comprising:

Cash at bank
Bank overdraft

2007 2006

USD USD
3,428,200 (8,183,644)
(3,565,162) 7,827,326
= 318,897
10,386 (1,168,183)
(126,576) (1,205,604)
(32,385,817) (36,684,762)
32,340,125 39,957,587
(45,692) 3,272,825
168,336 1,173,062
(2,393,526) (4,904,757)
(2,225,190) (3,731,695)
(2,397,458) (1,664,474)
140,818 1,805,292
(2,256,640) 140,818
2.576 140,818
(2,259,216) -
(2,256,640) 140,818

The attached notes 1 to 19 form part of these financial statements



MAKASEB EMIRATES OPPORTUNITIES FUND
MANAMA — KINGDOM OF BAHRAIN

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2007

., STATUS AND ACTIVITIES:

Makaseb Emirates Opportunities Fund (“the Fund”) is an open-ended investment
fund established by Makaseb Funds Company B.S.C. (¢) (“the Funds Company”).
The Fund is a collective investment scheme established pursuant to the Central Bank
of Bahrain (“CBB”) regulations for the operation and marketing of collective
investment schemes issued by CBB, Circular Number OG/356/92 of November 8,
1992 and subsequent supplementary circulars. The Fund is registered at the Ministry
of Industry & Commerce and is authorized and approved by the CBB. It is
established for a period of 25 years by the Funds Company. The life of the Fund can
be extended by the Funds Company at the end of the 25" year.

The Fund was launched on June 27, 2005 and is denominated in US dollars. The
objective of the Fund is to achieve long term capital growth using a dynamic
allocation strategy by investing primarily in U.A.E. equities listed on the Abu Dhabi
Securities Market and the Dubai Financial Market. The Fund’s Investment Policies
are more fully defined in its Prospectus.

The Fund is managed by Mashregbank psc (“the Investment Manager”) a bank
incorporated in the United Arab Emirates. The Fund is administered by Gulf
Investment Corporation gsc (“the Administrator”), a financial institution established
under the auspices of the Gulf Corporation Council (“GCC”). The Funds Company
is approved by the CBB and incorporated as a Bahrain Joint Stock Investment
Company with Commercial Registration Number 55378 and has been established to
act as an umbrella vehicle for funds including the Fund.

The financial statements represent the assets, liabilities and operations of the Fund
only.

The Fund does not have employees, however, it uses the services of an Investment
Manager, an Administrator and a Custodian for the fund management, administration
and custody functions.



MAKASEB EMIRATES OPPORTUNITIES FUND
MANAMA — KINGDOM OF BAHRAIN

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2007

2; ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (IFRS):

2.1 Standards and Interpretations effective in the current period

In the current year, the Fund has adopted IFRS 7 Financial Instruments: Disclosures
which is effective for annual periods beginning on or after Januaryl, 2007, and the
consequential amendments to IAS 1 Presentation of Financial Statements.

The impact of the adoption of IFRS 7 and the changes to IAS 1 has been to expand
the disclosures provided in these financial statements regarding the Fund’s financial
instruments and management of capital.

The following four Interpretations issued by the International Financial Reporting
Interpretations Commiittee are effective for the current period.

e JFRIC 7 Applying the Restatement Approach under IAS 29 Financial
Reporting in Hyperinflationary Economies;

e [FRIC 8 Scope of IFRS 2;
IFRIC 9 Reassessment of Embedded Derivatives; and

e IFRIC 10 Interim Financial Reporting and Impairment.

The adoption of these Interpretations has not led to any changes in the Fund’s
accounting policies.



